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Abstract 

The electoral victory of President Mohamed Muizzu in Maldives marks a critical 

juncture in the nation's foreign policy, with drastic effects on its bilateral relations with 

India. This paper looks at the economic realignment of the Maldives under Muizzu's 

administration, shifting from a pro-India position to a more balanced approach that 

seems to favour closer ties with China and then back to a pro-India stance when 

required. The analysis starts with an overview of historical India-Maldives relations, 

stressing their deep-rooted connections in security, economic cooperation, and cultural 

ties. His election in September 2023, led to the swift withdrawal of Indian military 

personnel stationed in the Maldives-an action which resonated with nationalist sentiment 

against perceived foreign influence. It reflects a more general tendency within 

Maldivian politics: growing concerns of sovereignty and national security dictate an 

increasing extent of foreign policy decisions. Besides this, economic diplomacy is shown 

to play a crucial role in bilateral relationships. India has provided and continues to 

commit large financial assistance and infrastructural investment for the Maldives 

economy, which becomes a barricade for the debt- ridden island nation's economy. Still, 

engaging with China deeper, as is the case with Maldives through its joint developmental 

activities, has to balance the economic relationship not to over- rely on a single partner. 

The following study further explores implications that Muizzu's foreign policy entails on 

India- Maldives relationships specifically in terms of economic partnerships. A natural 

consequence of the internationalisation strategy of the Maldives - it is diversifying 

relationships around itself, including closer co-operations with China through joint 

programmes, especially the Belt and Road Initiative, BRI - should affect India's role as 

its traditional ally. It concludes by examining the prospective trajectory of India-

Maldives relations within these changes. Positive concerns prompt the necessity of 

adaptive strategies for both countries to face this changing geopolitical landscape. 

Keywords: Indo-Maldivian Relations; Bilateral Relations; Economic Diplomacy; Trade 

Co-operations 
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Introduction  

Indo Maldivian relationship is a classic of two countries in South Asia, with inseparable 

histories and shared destinies. The bilateral relation has been in place for a long time and has 

been supported by cultural proximity, shared economic interests, and cooperative strategic 

interests that have transformed the Maldives into an indispensable partner for India in the 

Indian Ocean. Aside from the bilateral aspect, the significance of this relationship can be seen 

influencing regional stability, maritime security, and larger geopolitical dynamics. India's 

policy in the Maldives has always placed the principles of neighborhood first and SAGAR 

(Security and Growth for All in the Region) at their highest priority. This not only 

consolidated Indian influence on the Maldives' development path, but made India a reliable 

friend on the Maldives' development path. The Maldivian politics, however, have been 

anything but static. Alternation of governments every now and then has created swings in 

policy that have always been guided by internal political scripts and the geopolitics of the 

Indian Ocean.  

The election of President Mohamed Muizzu in 2023 marks the latest phase in this evolving 

dynamic. With a campaign focused on asserting sovereignty and recalibrating foreign 

alliances, Muizzu's victory gestures a potential pivot in the Maldives' foreign policy 

trajectory. Recent political developments underscore the urgency of recalibrating economic 

diplomacy. President Mohamed Muizzu, elected in 2023 on a platform emphasizing national 

sovereignty and "India Out" rhetoric, has signaled a reorientation of Maldivian foreign policy. 

In his inaugural address and subsequent remarks, Muizzu explicitly stated that foreign troops, 

including Indian personnel, must be withdrawn to "protect the sovereignty of the Maldives" 

(Ministry of Foreign Affairs of the Maldives, 2023). While this may be seen as symbolic 

positioning, it reflects broader concerns over external dependencies and shifts in the 

Maldives’ strategic calculus.  

Simultaneously, the Maldives’ engagement with non-traditional partners like Turkey and the 

UAE has gained traction. Turkey has deepened its role in infrastructure development and 

defense cooperation, while the UAE has expanded its footprint in trade and renewable energy 

sectors. These multilateral relationships complicate the once-straightforward narrative of a 

tug-of-war between India and China and necessitate a more nuanced understanding of Male’s 

foreign policy architecture.  
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In a time characterized by increasing competition for power in key regions, the Maldives is a 

miniature model of the wider competition between historic friends and ascending powers. 

Understanding the dynamic is not an intellectual nicety; it is essential to policymakers, 

strategists, and scholars struggling to interpret 21st-century geopolitics.  

 

Historical Context of Indo-Maldivian Relations  

Since the Maldives' independence from British colonial authority in 1965, a complex 

interaction of historical, cultural, and geopolitical variables has defined their relationship with 

India. Significant occurrences like India's participation during the 1988 coup attempt and 

continued economic cooperation have shaped this friendship over the years. However, this 

bilateral relationship now has new dynamics as a result of recent geopolitical changes, 

especially the expansion of Chinese power in the Indian Ocean. 

Following the Maldives' independence on July 26, 1965, India was one of the first nations to 

acknowledge the country. On November 1st of that year, diplomatic relations were formally 

established, setting the foundation for a friendship that has withstood many hardships over 

the years. In terms of regional peace and security, the Maldives is an essential partner for 

India due to its advantageous location in the Indian Ocean, directly south of India. Signed in 

1976, the Maritime Boundary Agreement was one of the most important accords between 

India and the Maldives. It reaffirmed respect for each other's sovereignty while defining 

territorial seas. This deal demonstrated India's dedication to preserving the Maldives' 

independence in addition to resolving any disagreements.  

A pivotal moment in India-Maldives relations occurred during Operation Cactus in 

November 1988. This military operation was launched in response to an attempted coup by 

mercenaries supported by Tamil militants from Sri Lanka. The swift intervention of Indian 

forces successfully thwarted the coup and restored President Maumoon Abdul Gayoom to 

power. This event underscored India's role as a guarantor of stability in the region and 

solidified its position as a key ally for the Maldives. The operation received international 

endorsement and highlighted India's capability to project power in its immediate 

neighborhood. It also fostered a sense of security among Maldivians regarding their 

sovereignty and territorial integrity.  
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Over the years, India has extended substantial financial assistance to the Maldives, 

contributing to various developmental projects. Notable among these is the Greater Male 

Connectivity Project (GMCP), aimed at enhancing infrastructure through improved 

connectivity between Malé and surrounding islands. Such initiatives have not only bolstered 

economic ties but also reinforced India's image as a reliable partner committed to Maldives' 

development trajectory. India's aid has extended beyond infrastructure; it includes 

humanitarian assistance during crises such as the 2004 tsunami and more recent water 

shortages in Malé. In December 2018, during a state visit by Maldivian President Ibrahim 

Mohamed Solih, India announced a comprehensive financial assistance package worth 

approximately USD 1.4 billion. This package included USD 50 million as budgetary support, 

as well as funding for various infrastructure projects such as housing, health care, and 

education. The commitment to provide this level of assistance highlighted India's strategic 

interest in maintaining stability in the Maldives and ensuring that it remained aligned with 

Indian interests.These interventions have fostered goodwill and strengthened people-to-

people connections between both nations.  

In recent years, however, China's growing influence in the Indian Ocean has posed challenges 

to traditional India-Maldives relations. Under former President Abdulla Yameen, who held a 

pro-China stance, the Maldives engaged more deeply with China's Belt and Road Initiative 

(BRI). This engagement led to significant investments but also resulted in increased debt for 

the Maldivian government. The strategic partnership with China raised concerns in New 

Delhi about losing influence over its southern neighbor. Yameen's administration pursued 

various infrastructural projects funded by China, which some analysts viewed as an attempt 

to shift allegiance away from India. This shift created a perception of vulnerability within 

India regarding its strategic interests in the Indian Ocean region.  

The election of Ibrahim Solih in 2018 marked a significant pivot back towards an 'India First' 

policy. Solih's administration sought to restore strategic partnerships with India while 

expelling nationalist rhetoric that had characterized Yameen's tenure. Solih emphasized 

cooperation with India on security issues and reaffirmed commitments to previous 

agreements, signaling a renewed focus on bilateral ties. 

Solih’s government actively worked to mend relations with India through diplomatic 

engagements and joint projects aimed at enhancing security cooperation. This included 

defense collaborations such as joint military exercises and intelligence sharing.  
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Despite Solih's efforts to reinforce ties with India, political dynamics remain fluid. The recent 

election of President Mohamed Muizzu has introduced uncertainties into this relationship. 

Initially characterized by an 'India Out' campaign rhetoric aimed at reducing Indian military 

presence in the Maldives, Muizzu's administration has faced pressures to balance relations 

with both India and China. Muizzu's visit to China before engaging with Indian officials 

raised eyebrows in New Delhi but also highlighted his administration's attempt to navigate 

complex geopolitical realities.  

In his meetings with Chinese officials, Muizzu emphasized the importance of mutual respect 

and sovereignty, stating, “We may be small, but that doesn’t give you the license to bully us.” 

These remarks were interpreted as a direct reference to India’s historical influence in the 

Maldives. The visit underscored Muizzu's intent to strengthen ties with China while 

navigating the delicate balance of regional geopolitics.  

Following this visit, Muizzu met with Chinese Foreign Minister Wang Yi on January 10, 

2025, reinforcing the commitment to deepen bilateral cooperation. Both leaders expressed 

their intention to further solidify their partnership and explore avenues for collaboration in 

international and regional affairs. Nevertheless, high-level discussions between Muizzu and 

Indian leaders are crucial for mending ties and ensuring continued cooperation on economic 

fronts.  

 

Policy Shifts under President Mohamed Muizzu  

The Maldives under President Mohamed Muizzu has undergone significant shifts in its 

foreign policy, particularly regarding its relationship with India. This transformation is rooted 

in a complex interplay of domestic politics, economic realities, and regional dynamics. 

Initially propelled by a strong anti-India sentiment during his campaign, Muizzu's 

administration has moved towards a more pragmatic approach, reflecting the necessity to 

balance national interests with regional diplomacy.  

Upon taking office in November 2023, Muizzu quickly acted on his campaign promises, 

which included the withdrawal of Indian military personnel stationed in the Maldives. These 

forces had been primarily involved in operating helicopters and a Dornier aircraft for search 

and rescue operations. This decision was interpreted as a clear indication of the new 

government’s intent to assert Maldivian sovereignty and reduce reliance on India. 
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Furthermore, Muizzu's administration sought to strengthen ties with other regional powers 

such as Turkey and China, raising concerns in New Delhi about the shifting allegiances of the 

Maldives.  

The opposition Maldivian Democratic Party (MDP), which had previously criticized 

Muizzu’s stance toward India, welcomed what they termed a “sudden recalibration” of the 

Maldives-India policy. However, they condemned earlier actions taken by Muizzu's 

administration that they believed had damaged the Maldives’ foreign and economic outlook. 

The MDP called for a public apology regarding the “India Out” campaign; however, Muizzu 

rebuffed these calls, insisting that there had been no fundamental shift in his government's 

policy. Instead, he framed recent developments as a continuation of his commitment to 

maintaining strong relationships with any country that respects Maldivian sovereignty. 

The economic realities facing the Maldives have played a crucial role in shaping Muizzu's 

foreign policy. The nation is grappling with significant economic challenges, including high 

debt levels and a need for infrastructure development. In this context, strengthening ties with 

China has become a priority for Muizzu's administration. Following his party's sweeping 

victory in parliamentary elections, which secured more than 70 seats in the 93-member 

assembly, there is an expectation that Muizzu will accelerate efforts to deepen strategic ties 

with Beijing and revive Chinese-funded infrastructure projects that had been stalled under the 

previous administration.  

China established its presence in the Maldives over a decade ago under a pro-Beijing 

government that joined China's Belt and Road Initiative (BRI). However, this influence 

waned during the presidency of Ibrahim Mohamed Solih, who prioritized relations with India 

and raised concerns about the Maldives'  

growing debt to China. Analysts suggest that while Muizzu campaigned on an “India Out” 

platform, he may moderate his anti-India stance given the Maldives' reliance on India for 

essential goods such as food and healthcare. The patterns of China's international behavior 

also reflect a willingness to assert its influence in regions traditionally dominated by other 

powers, such as India in South Asia. By fostering closer ties with the Maldives, China aims to 

expand its presence in the Indian Ocean, which is strategically important for maritime trade 

routes. This expansion could lead to increased competition between India and China for 

influence over Maldivian resources and political alignment.  
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Despite initial moves to distance from India, recent developments indicate a cautious thawing 

of relations. For instance, New Delhi allowed limited exports of commodities like sugar, 

wheat, rice, and onions to the Maldives despite imposing curbs on these exports domestically. 

This gesture underscores India's continued commitment to supporting the Maldivian 

economy during challenging times.  

Muizzu’s administration must navigate domestic pressures while managing foreign relations 

effectively. His ability to balance ties with both India and China will be critical in ensuring 

that the Maldives can leverage its strategic position in the Indian Ocean without 

compromising its sovereignty or economic stability. The Maldivian government has also 

expressed interest in continuing cooperation with India on defense matters while asserting its 

independence regarding military affairs.  

In November 2024, President Muizzu made a significant visit to India that highlighted this 

evolving relationship. During this visit, discussions centered around defense agreements and 

economic partnerships aimed at bolstering bilateral ties. The Maldivian government 

emphasized its commitment to safeguarding national interests while engaging with 

international partners.  

The recent parliamentary elections have provided Muizzu’s government with a mandate to 

pursue its foreign policy objectives more aggressively. With a supermajority in parliament, 

there is potential for significant changes in how the Maldives engages with global powers. 

This shift may include reviving stalled infrastructure projects funded by China while 

maintaining essential economic ties with India.  

As part of this recalibration of foreign policy, Muizzu has also made it clear that he intends to 

prioritize domestic concerns alongside international partnerships. His administration has 

committed to addressing pressing issues such as housing insecurity and infrastructure deficits 

through strategic collaborations with both Indian and Chinese entities. 

The shift towards China is not without risks; analysts warn that increased reliance on Chinese 

investments could exacerbate existing debt issues for the Maldives. The International 

Monetary Fund (IMF) has already cautioned about high risks of debt distress for the island 

nation due to its previous borrowing patterns. Therefore, while pursuing closer ties with 

China may offer immediate economic benefits through infrastructure development, it could 

also lead to long-term financial challenges if not managed prudently.  
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In summary, President Mohamed Muizzu’s foreign policy reflects a nuanced approach aimed 

at balancing domestic priorities with international relations. While initially characterized by 

an anti-India sentiment during his campaign, his administration is now navigating complex 

geopolitical realities that necessitate collaboration with multiple partners. The evolving 

relationship between the Maldives and India will remain critical as both nations seek to 

address their respective economic challenges while ensuring regional stability in an 

increasingly competitive geopolitical landscape.  

As President Muizzu continues to assert his "Maldives First" policy framework, he faces the 

challenge of aligning domestic expectations with international realities. His ability to 

maintain constructive relationships with both India and China will be pivotal for the 

Maldives’ future trajectory as it seeks sustainable development amid shifting global 

dynamics. The implications of these policy shifts will not only affect bilateral relations but 

also shape regional security considerations within the broader Indian Ocean context.  

 

Economic Diplomacy and Bilateral Relationships  

Economic diplomacy plays a crucial role in shaping bilateral relationships, particularly in the 

context of India and the Maldives. The evolving dynamics between these two nations reflect 

how economic cooperation can serve as a foundation for broader political and strategic ties. 

As both countries navigate their respective challenges, economic diplomacy has emerged as a 

key instrument for fostering mutual benefits, enhancing stability, and addressing pressing 

issues such as debt management and infrastructure development.  

The relationship between India and the Maldives has historically been characterized by close 

economic ties, which have been further solidified through various agreements and initiatives. 

Since the early 2000s, India has provided extensive economic assistance to the Maldives, 

including financial aid, infrastructure development projects, and support for various sectors 

such as health, education, and tourism. This assistance has not only contributed to the 

Maldives' economic growth but has also reinforced India's position as a key partner in the 

region.  

In recent years, the Maldives has faced significant economic challenges, exacerbated by 

rising debt levels and the impact of global economic shifts. The COVID-19 pandemic further 

strained the Maldivian economy, leading to a decline in tourism—a critical sector for the 
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country. In this context, India's role as a reliable partner has become increasingly important. 

The Indian government has extended substantial financial support to help stabilize the 

Maldivian economy, including a $400 million currency swap agreement and a commitment of 

INR 30 billion in budgetary support. These measures are aimed at addressing immediate 

financial challenges while laying the groundwork for long-term economic resilience. 

The recent bilateral visit by President Mohamed Muizzu to India marked a significant step in 

resetting ties that had become strained under previous administrations. During this visit, both 

leaders announced a vision for a "Comprehensive Economic and Maritime Security 

Partnership," which encompasses various aspects of cooperation aimed at enhancing bilateral 

trade and investment. This partnership reflects a recognition of the mutual benefits that can be 

derived from closer economic ties.  

One of the key outcomes of this partnership is the initiation of discussions on a Bilateral Free 

Trade Agreement (FTA). The FTA aims to facilitate trade in goods and services between India 

and the Maldives, thereby harnessing the full economic potential of both countries. By 

reducing trade barriers and promoting investment opportunities, the FTA is expected to 

bolster economic interdependence and create new avenues for growth.  

Additionally, both countries have agreed to operationalize trade transactions in local 

currencies. This move is designed to reduce dependency on foreign currencies and enhance 

trade linkages between India and the Maldives. By facilitating transactions in local 

currencies, both nations can mitigate exchange rate risks and streamline trade processes. This 

initiative aligns with broader efforts to enhance regional economic integration and promote 

sustainable development.  

India's commitment to supporting infrastructure development in the Maldives remains a 

cornerstone of their bilateral relationship. Projects such as the Greater Male Connectivity 

Project (GMCP) exemplify India's role in enhancing connectivity within the Maldives. The 

GMCP is designed to improve transportation links between Malé and neighboring islands, 

thereby facilitating economic activities and improving access to essential services for local 

communities. Such projects not only contribute to immediate infrastructure needs but also 

have long-term implications for economic growth and regional stability.  

Moreover, India's involvement in sectors such as fisheries, tourism, and agriculture 

underscores its commitment to diversifying economic cooperation with the Maldives. Both 

countries have expressed interest in collaborating on fisheries management and tuna 
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processing—key components of the Maldivian economy. By leveraging India's expertise in 

these areas, the Maldives can enhance its capacity for sustainable resource management while 

creating new opportunities for trade.  

The digital economy also presents significant opportunities for collaboration between India 

and the Maldives. The launch of initiatives such as the RuPay card in the Maldives aims to 

enhance payment systems for Indian tourists visiting the islands. This move not only 

simplifies transactions but also promotes greater tourism flows between both countries—an 

essential driver of economic growth for the Maldives.  

In addition to these initiatives, India has played a pivotal role in supporting social 

development projects within the Maldives. The establishment of healthcare facilities such as 

the Indira Gandhi Memorial Hospital in Malé highlights India's commitment to improving 

health outcomes for Maldivians. Furthermore, educational scholarships offered by India have 

enabled numerous Maldivian students to pursue higher education opportunities in India, 

fostering people-to-people connections that strengthen bilateral ties. 

Despite these positive developments, challenges remain that could impact economic 

diplomacy between India and the Maldives. The rise of Chinese influence in the region poses 

strategic concerns for India as it seeks to maintain its position as a primary partner for 

Maldivian development. Under previous administrations, particularly during President 

Abdulla Yameen's tenure, there was a notable shift towards China that resulted in increased 

debt levels for the Maldives due to extensive Chinese investments.  

As President Muizzu navigates these complexities, his administration faces pressure to 

balance relations with both India and China while addressing domestic economic challenges. 

The need for sustainable debt management will be critical as Muizzu seeks to revitalize 

infrastructure projects that had stalled under previous leaderships due to concerns over 

excessive borrowing from China.  

 

Strategic Diversification and Realignments  

In the evolving landscape of geoeconomic competition, strategic diversification and 

realignments are imperative for the Maldives. Guided by Baldwin’s theory of economic 

statecraft and Okano-Heijmans’s economic diplomacy model, the nation’s current efforts 

reflect a dual imperative: reducing vulnerability from economic overdependence on tourism 
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and recalibrating its foreign alignments in light of shifting regional power dynamics. These 

initiatives, particularly under President Mohamed Muizzu, seek to position the Maldives as a 

resilient, multipolar, and forward-looking economy. Tourism has long been the economic 

mainstay of the Maldives, contributing directly over 20% to its GDP and indirectly up to 79% 

by 2022. However, the COVID-19 pandemic exposed the fragility of this mono-sector 

dependence. In response, the Maldivian government has launched a comprehensive 

diversification strategy that targets sectors like fisheries, agriculture, renewable energy, 

digital technology, construction, and financial services.  

A key strategic focus is the revitalization of the fisheries sector, which once anchored the 

Maldivian economy. The recent decline in skipjack tuna yields has prompted efforts to 

implement better regulatory frameworks and sustainable practices. Through initiatives in 

aquaculture and export-driven value addition, the government aims to improve food security 

and expand foreign exchange earnings. Agriculture, although historically marginal, is now 

being repositioned through modernized farming and agribusiness development. This not only 

reduces import dependency—an acute issue for a geographically fragmented nation—but also 

fosters rural employment. Renewable energy is another critical pillar. With its abundant sun, 

wind, and ocean resources, the Maldives is exploring a green energy transition. Investments 

in solar and ocean thermal energy systems will not only reduce fossil fuel imports but also 

align the country with global climate commitments and sustainable development goals.  

In line with the Okano-Heijmans model emphasizing commercial diplomacy and digital 

competitiveness, the Maldivian government is promoting the digital economy through 

initiatives in e-commerce, IT services, and digital upskilling. These efforts are designed to 

attract investment and enable local businesses to thrive in the international marketplace. The 

financial sector is also undergoing transformation. To attract Foreign Direct Investment (FDI) 

and promote financial inclusion, the government is streamlining banking regulations and 

fostering digital payment ecosystems. Economic diplomacy tools, such as currency swap 

agreements and fintech integration, echo India’s RuPay rollout model and offer new vectors 

of influence. Importantly, the Maldives’ diversification strategy is embedded within broader 

international cooperation frameworks. Partnerships with the Islamic Development Bank 

(IsDB) through the Member Country Partnership Strategy (MCPS) support inclusive 

development and climate resilience, aligning with the Maldives’ Strategic Action Plan (SAP) 

2019–2023 and the National Resilience and Recovery Plan (NRR) 2020–2022.  
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Strategic realignments in foreign policy complement economic restructuring. While India 

remains a vital partner—particularly via flagship projects like the Greater Malé Connectivity 

Project (GMCP), backed by a $100 million grant and a $400 million LoC—Muizzu’s 

administration is actively cultivating ties beyond the India–China binary.  

Turkey and the UAE have emerged as influential partners. Turkey’s engagement spans 

tourism, infrastructure, and soft power initiatives, while the UAE’s role in logistics, energy, 

and investment is expanding rapidly. These multilateral ties not only diversify economic 

dependencies but also reflect the Maldives’ broader aspiration to reposition itself as a non-

aligned yet strategically agile actor in the Indo-Pacific. While earlier administrations leaned 

heavily towards either India or China, Muizzu’s approach signals a calibrated pragmatism. 

Amid rising concerns over debt distress—with PPG debt ranging between 110–121% of GDP 

as per the IMF’s 2024 Article IV report—the administration appears focused on balancing 

development finance with long-term sovereignty protection. Sustainable development is the 

unifying theme across all these sectors. Eco-tourism initiatives, climate-resilient 

infrastructure, and urban planning reforms are being rolled out to ensure that growth is 

inclusive, environmentally sound, and locally beneficial.  

Looking ahead, the success of this diversification and realignment strategy will depend on the 

government’s ability to harmonize stakeholder interests, ensure transparency, and integrate 

theoretical models of diplomacy and economic strategy into practical governance. If 

implemented effectively, the Maldives may not only mitigate current vulnerabilities but also 

emerge as a resilient, multipolar island economy in the Indian Ocean.  

 

Implications for India  

The implications of the evolving relationship between India and the Maldives are profound, 

especially in the context of strategic diversification and realignments. As the Maldives 

navigates its geopolitical landscape, the dynamics of its relationship with India will 

significantly impact both nations' security, economic stability, and regional influence. This 

analysis will delve into the key aspects of this relationship, focusing on economic 

cooperation, security concerns, and the broader implications for India as it seeks to maintain 

its influence in the Indian Ocean region.  
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Economic diplomacy has emerged as a cornerstone of India-Maldives relations. The 

Maldives faces significant economic challenges, including high debt levels and declining 

foreign exchange reserves. In this context, India's role as a major economic partner is crucial. 

In 2023, India became the largest trade partner for the Maldives, with bilateral trade reaching 

nearly $1 billion. This trade relationship is vital for both nations, as it not only supports 

Maldivian economic stability but also enhances India's influence in the region.  

India's financial assistance to the Maldives has been substantial. Recent agreements include a 

currency swap agreement aimed at helping the Maldives manage its foreign exchange 

reserves and address 

immediate financial challenges. Additionally, India has committed to significant investments 

in infrastructure projects such as the Greater Male Connectivity Project (GMCP) and various 

community development initiatives. These investments are essential for improving 

connectivity within the Maldives and enhancing overall economic resilience. The 

introduction of initiatives such as operationalizing trade transactions in local currencies is 

another significant development. This move aims to reduce dependency on foreign currencies 

and streamline trade processes between both nations. By facilitating transactions in local 

currencies, India can help stabilize the Maldivian economy while strengthening bilateral ties.  

The geopolitical landscape in which India and the Maldives operate is increasingly complex 

due to China's growing influence in the Indian Ocean region. China's Belt and Road Initiative 

(BRI) has led to increased investments in Maldivian infrastructure, raising concerns for India 

about losing strategic ground in its immediate neighborhood. The Muizzu administration's 

initial anti-India rhetoric was perceived as a tilt towards China, which could potentially 

undermine India's long-standing influence.  

However, recent developments indicate that Muizzu recognizes the need for a balanced 

approach that accommodates both Indian and Chinese interests. The Maldives' reliance on 

Indian support—particularly in terms of finance and technical expertise—has become 

increasingly apparent as economic pressures mount. The need to restore ties with India is 

driven by pragmatic considerations rather than ideological ones. The security dimension of 

India-Maldives relations cannot be overlooked. The Maldives serves as a critical first line of 

defense against threats such as terrorism and piracy in the Indian Ocean. A strong partnership 

with the Maldives enhances India's ability to safeguard its maritime interests and counter 

potential threats from non-state actors operating in these waters.  
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Moreover, India's strategic presence in the Maldives acts as a counterbalance to China's 

growing footprint in the region. Strengthening defense cooperation through joint exercises, 

training programs, and intelligence sharing will be essential for ensuring regional stability. 

The recent commitment to refit and repair Maldivian Coast Guard vessels gifted by India 

exemplifies this focus on enhancing maritime security collaboration. It also has broader 

implications for regional stability in South Asia and beyond. As both nations work towards 

establishing a "Comprehensive Economic and Maritime Security Partnership," they are not 

only addressing bilateral concerns but also contributing to collective security efforts within 

the Indian Ocean region.  

India's proactive engagement with the Maldives serves to reinforce its Neighbourhood First 

policy while aligning with its broader strategy of Security and Growth for All in the Region 

(SAGAR). By fostering strong relationships with neighboring countries like the Maldives, 

India can enhance its influence and ensure that it remains a key player in regional 

geopolitics.  

Despite these positive developments, challenges remain that could impact bilateral relations 

between India and the Maldives. The rise of Chinese influence continues to pose strategic 

concerns for New Delhi. As China expands its presence through infrastructure investments 

under initiatives like BRI, there is potential for increased competition between India and 

China for influence over Maldivian resources.  

Additionally, domestic political dynamics within the Maldives could complicate relations 

with India. While Muizzu's government may seek to balance relations with both countries, 

shifts in public sentiment 

or political leadership could lead to fluctuations in foreign policy priorities. Maintaining 

public support for strong relations with India will be essential for ensuring long-term 

stability.  
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Conclusion  

In summary, the implications of India's evolving relationship with the Maldives are 

multifaceted, encompassing economic cooperation, security considerations, and regional 

stability dynamics. As both nations navigate their respective challenges amidst shifting 

geopolitical landscapes, their partnership will play a crucial role in shaping future 

developments within South Asia.  

India's commitment to supporting Maldivian economic recovery through substantial financial 

aid and infrastructure investments underscores its strategic importance as a partner. 

Simultaneously, addressing security concerns related to terrorism and piracy will remain 

paramount for safeguarding India's maritime interests. Ultimately, fostering strong ties with 

the Maldives is essential for India's broader objectives within the Indian Ocean region. By 

navigating these complexities effectively—balancing engagement with China while 

reinforcing partnerships with neighboring countries—India can enhance its position as a key 

player committed to promoting stability and prosperity across South Asia.  

As both nations continue to explore new avenues for collaboration across various sectors—

ranging from trade agreements to infrastructure development—their ability to adapt to 

changing circumstances will ultimately determine their partnership's trajectory moving 

forward.  
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